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The Honorable Charles K. Djou, Chair, and Members of the Zoning Comnuittee
City Council
City and County of Honolulu
Honolulu Hale
Honolulu. Hawaii 96813

RE: Bill — 86: REGULATING FOR AN INTERIM PERIOD DEVELOPMENT ON LOTS ALONG THE
ALIGNMENT SELECTED BY THE COUNCIL AS THE LOCALLY PREFERRED ALTERNATIVE
FOR THE HONOLULU HIGH-CAPACITY TRANSIT CORRIDOR PROJECT IN THE CITY AND
COUNTY OF HONOLULU.

Good Morning Chair Djou and Committee Members,

My name is David Rerachek, and I am the Associate Development Director of Honolulu Seawater Air
Conditioning, LLC (HSWAC). HSWAC was formed to develop seawaterair conditioning systems in
Hawaii

Let me dearly state at the outset that any major high-capacity corridor project must be evaluated from a
wide perspective that takes into consideration all of the foreseeable consequences. Careful consideration
must be afforded to all near and long-term project implications. Included in the near-term category are
projects that are clearly in the public interest and in the development stage.

While HSWAC recogntzes the need for the City & County of Honolulu to regulate development
along the proposed transit route, the proposed bill may have some unintended consequences. As
a result, HSWAC respectfully suggests that this bill be amended.

HSWAC is in the process of developing a seawater air conditioning (SWAC) district cooling system that
will servoall of Downtown Honolulu. In this system, cold seawater will be used to chill fresh water that will
be circulated to air condition Downtown buildings. Thissystem has been under development since
November 200& An EIS Prep Notice wilt be submitted by the end of this month. This effectively
commences the permitting process for this project.

The Downtown Honolulu SWAC project enjoys broad public sector support, including the Hawaii
Legislature, encouragement from the Executive Branch and has received assistance from the Hawaii
Congressional delegation. This downtown SWAC system will reduce energy use for air conditioning by
more than 75%, will reduce the associated use of imported fossil fuels, and will significantly reduce the
use of potable water and generationof sewage associated with cooling towers.

It seems clear that the proposed moratorium on issuance of building and grading permits and other
development permits within one-half (1/2) mile of the location of any transitstation, transit center, or
proposed transit station or transit center, along the alignment selected by the locally preferred alternative
will greatly and adversely impact the development of our Downtown Honolulu SWAC system.

The proposed moratoriumwill prevent any meaningful development of this environmentally
beneficial project for at least one year- Ma minimum, a one year delay in this project will cause
project costs to increase by at least $4 — 8 million and result in lost energy and potable water
savings opportunities. In the worst case, the proposed moratorium may be a permanent
moratorium for this project.
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Thefollowing figure shows that the area affected by this moratorium (shown in black circles) overlaps
virtually all ot HSWAC’s Downtown Honolulu service area (shown with a white boundary). With the
exception of a 25,000 square foot building tucked behind the existing 677 Ala Moana Building, the entire
on-land distribution system is underground and will be completed prior to the commencement of the
improvements for the proposed high-capacity transit corridor prc$ct.

The Downtown Honolulu SWAC system will primarily serve existing customers in this service area,
HSWAC, or its customers,will n~tbenefit by a proximity to the transit route. Instead, such a moratorium
would create a substantial and unnecessary financial and feasibility burden for HSWAC with resulting
damage to its customers,

While HSWAC supports the intent of this bill, we would respectfully request that this Committee amend it
to prevent unintended consequences. We respectfully request that you amend this proposed bill to
provide that this bill shall not apply to infrastructure development pr~ects,such as the development of a
seawater air conditioning pr*ct to serve downtown Honolulu.

We would be happy to work with you towards this end.

Impact of the Proposed Interim Development Controls (IDC) Moratorium on the
Downtown Honolulu Seawater Air Conditioning (SWAC) Project

Thank you for this opportunity to testify.


